Atlantic/GTE has deployed xDSL. The report shall be submitted 180 days after the Merger
Closing Date and on a quarterly basis thereafter.

ENSURING OPEN LOCAL MARKETS
VH V. Carrier-to-Carrier Performance Plan (Including Performance Measurements)

23- 16. In the SBG/Ameritech Bell Atlantic/GTE Service Area, SBE/Ameritech Bell
Aﬂantlg/gil E shall implement the Carrier-to-Carrier Performance Assurance Plan (“the Plan”)
described herein and in Attachment A. The Plan has two elements. First, it t First, it requires
SBCAmeritech Bell Atlantic/GTE to report, on a monthly basis and in each of the
SBCG/Ameriteeh Bell Atlantic/GTE States, its performance in 28 the 17 measurement categories
(with sub-measurements) identified in Attachments A-1a and A-1b that address functions that
may have a particularly direct effect on SBCG/Ameritesh’s Bell Atlantic/GTE’s local competitors
and their customers. This information will be made available on an Internet website web-site and
will provide the Commission, state commissions, and CLECs new tools to verify and benchmark
SBCAmertech’s Bell Atlantic/GTE’s performance in these measurement and submeasurement
sub-measurement categories. Second, the Plan obligates SBC/Asmeritech Bell Atlantic/GTE to
make voluntary payments of up to $4+425 $1.164 billion over 3 years to the U.S. Treasury based
on SBCGAmerttechs Bell Atlantic/GTE’s performance in the 28 measurement categories
identified in Attachments A-1a and A-1b. These payments may reach as much as $259 32359
million in the first year, $3#5 $389 million in the second year, and $500 $516 million in | the third
year. The $+425 $1.164 billion total voluntary payment for which SBC/Ameritech Bell
Atlantic/GTE may be liable may be reduced by up to $125 million if SBG/Ameritech Be Bell
Atlantic/GTE Atlantic/GTE completes the OSS commitments provided for in these Conditions ahead d of
schedule. See Attachment A, Paragraph 11. The Plan does not limit the authority of any state to
adopt additional or different state performance monitoring requirements or associated remedies.

24 17. The Plan shall be effective for the SBCG Ameritech Bell Atlantic/GTE Service
Area within each SBCG/Aumeritech-States-exeept-for-Conneetieut; Bell Atlantic/GTE State until the
carlier of (i) 36 months after the date that SBC/Ameritech Bell Atlantic/GTE is first potentially
obligated to make Plan payments for that state, ee-G-(ii) for the Bell Atlantic Service Areas on a
state-by-state basis, the first date on which $BC/Ameritech Bell Atlantic is authorized to provide
m-reg10n mterLATA serv1ces in that state pursuant to 47 U.S. C § 271(d)(3)—T-he—P—laﬂ-shaH—be

on a state- bv state basis, the effecuve date Qf a Qomvrehcnswe ncrformance olan adopted by a

state commission applicable to Bell Atlantic/GTE. Not later than 10 business days after the
relevant deadlines under this Section VIE-SBC/Ameritech V, Bell Atlantic/GTE shall file with

the Secretary of the Commission notices regarding its satisfaction of the deadlines listed below.

a. Inthe S

QH&GMHWS—SBGA*M B_elLAtJmﬂJg_S_m/_c_e_Ar_e_as._BﬂLAﬂgnms_GlE shall

implement the performance measurements shown on Attachments A-2a and A-5a; (which are
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nt a I a W
tion wi lantic’ i 7 ing) and provide the Commission with 2

months of perforrnance data on these measurements by Ne’»‘embef-l—l-QQQ—Fer-the

b—and-provide2-months-ofp ranee-data-on-these-mes Fents;b theﬁrstdayofthe
first month that begms more than 30 90 days after the Merger Closmg Date. Beginning with the
first month that starts at least 270 days after the Merger Closing Date, SBG/Ameritech’s Bell
Atlantic/GTE’s performance shall be used to determine whether SBE/Ameritech Bell
Atlantic/GTE shall be obligated to make voluntary payments to the U.S. Treasury as set forth in
the Plan. SBC/Ameritech’s Bell Atlantic/GTE’s performance in prior months shall not be used
to determine whether SBG/Ameriteeh Bell Atlantic/GTE shall make voluntary payments.

5 o

For the GTE Sem ice Agggs, Be ] Aﬂan ic gi l E shall 1mplement the performance measurements

shown en%ﬁae%memsve—Ea—aﬂd—A—S& mAﬂa&hms_s_A_Zb_md_A_S_b_L_hLeh__e_ba&d_m_th_
life iliti and provide 2

months of performance data ﬂe—later—than—l—z—memhs mw&hmmmm

the first month that begins more than 90 days after the Merger Closing Date-—Beginning-with-the
first-month-that-starts-at-leastI-5-months, except for performance measurements PR-3 and NP-2
w 1 | I 1 after the Merger Closing Date;

Closing Date, Bell Atlantic/GTE’s performance shall be used to determine whether
SBC/Awmerttech Bell Atlantic/GTE shall be obligated to make voluntary payments to the U.S.
Treasury, as set forth in the Plan. SBG/Ameriteeh’s Bell Atlantic/GTE’s performance in prior
months shall not be used to determine whether SBG/Ameritech Bell Atlantic/GTE shall make

voluntary payments.




25-SBC/Ameritech-will- develop-and-depley uniform, electronic OSS interfaces and business
MWWmoonems used to provide digital subscriber line

(“xDSL”) and other Advanced Servxces) within the Bell Atlantic Service Areas and separately
withi . W ic/ wi

Gemee—&e—ut— commerc1ally ready, umform apphcatxon -to- appllcatlon mterfaces using standards
and guidelines as defined, adopted, and periodically updated by the Alliance For
Telecommunications Industry Solutions (“ATIS”) for OSS, e.g., Electronic Data Interchange

(“EDI”) and Elee&eﬂ*eBeﬂdmg-kﬁeffa%{—EBﬂ) @mmxﬂb,g:i.&equesﬁmku&ghﬂm

the preordenng ordermg, provmonmg, mamtenance/repalr and b1111ng of resold local services;
a.gd unbundled network elements (“UNEs”) that meet the requlrements of 47 U. S C.§ 251(c)(3)—

existing ¢ itm le inter usi les, i 1 ndi

scheduled changes, resulting from collaborative proceedings conducted with CLECs as part of
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1mplem§ntgd undgr the sghgglg es gdgp};ggl in ngsg prgggggimg In addition, the Plan will specify
M@m&m&m&ﬁh@&m&&m&;ﬁmﬂ

arately for the GT ice Are 11 Atlantic a T 1 ve not
d in th llaborative pr i . For these i the Plan wi i
collaboratjve process and schedule that will t 1ssu he ta e fo
_c_ompletlgg of Ihg E an is Q dgys gﬁgr the Merger Closmg Datetassuming-the-duration-of Phase

3

b. Where the Plan specifies a collaboratrve nroccs;to address OSS mterface
r busi uni ity issues withi ly wi h

141 (rel. Oct. 8. 1999). Thet te for completion of 2 ves is 90 days
after submission of

The Plan will also | B i ’ % 1
loying unif a it 1 t j h
Bell Atlantic/GTE Service Areas. For purposes of these Conditions, “uniform interfaces”means
interfaces-that-present transport and security protocols” means that telecommunications carriers

that are users of the interfaces will be presented with the same version(s) of industry standards;

éa%&-ferma&tm-g—speeéea&eﬂs—aﬂé for transport and securlty spee-rﬁea&eﬂs—k—ﬁ—uﬂdefs%eed—that

require that 1 1 1 11 Atlanti i E
Service Areas.

2—7——Wﬁh~1ﬂ—24—meﬂt-hs d Ihg Plgn w;ll also mg]gglg Bgll A lanng[ﬁl E s
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adopt nd periodicall ate i F unications I ti
“ATIS”) for 8. i rchange (*° R.

Broker 1 - graphical user mterfacesfer—@&S—(e—g——l-n—ke—SBGs—teelbaf
m%e;faee)(gg 51[11 ersi gn 31that support the pre ordenng, ordermg, prov1sxon1ng,
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bu
Atlantic/ all iev iff
state regulatory requirements or product definitions.
] Atlanti i1 i i
he access lines in the ervice Areas in Penn :

No later than 24 months after

Date 40%
No later than 36 months after Merger Closing

Date 60%
No lat an 48 mont

Date 80%
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ar etth if i il

will no lgnger be available with respect to thse nes, ell Atlantic/GTE will provide notice of
the c he acce

_____ 216 Ifa CLEC contends that SBCHAmeritech Bell Atlantic/GTE has not developed
and or deployed system interfaces, enhancements;-and-business-requirements business rules, ot
g_b_angg_mmg@mm_mgge_s_s_e_s in substantlal comphance with me—wm{en-a-gfeemeﬁt—ebt-a«med-m
may notify the Chief of the Common Camer Bureau and request consohdated bmdmg
arbitration. Thereafter, the Chief of the Common Carrier Bureau may require SB&/Ameritech
Bell Atlantic/GTE and the CLEC(s) to submit to consolidated binding arbitration, if the Chief of
the Common Carrier Bureau determines in writing that arbitration is appropriate and in the
public interest. Any such consolidated binding arbitration shall be conducted before an
independent third-party arbitrator nominated by SBC/Ameritech Bell Atlantic/GTE and approved
by the Chief of the Common Carrier Bureau, in consultation with subject matter experts selected
by the arbitrator from a list of 3 firms supplied by SBC/Ameriteeh Bell Atlantic/GTE and
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approved by the Chief of the Common Carrier Bureau, which may include Telcordia
Technologies, and shall be conducted in accordance with the Commercial Arbitration Rules of
the American Arbitration Association. The Chief of the Common Carrier Bureau shall direct the
arbitrator that the arbitration will last no more than 60 days, unless the Chief extends that
deadline. Each party to the arbitration shall pay its own costs. SBG/Asmeritech Bell

Atlantic/GTE shall pay 50 percent of the costs of the arbitrator and expert(s), and the CLECs that
are parties to the disputed issues shall pay 50 percent of the arbitrator and expert costs. If the
arbitrator determines that SBC/Ameritech Bell Atlantic/GTE has not developed aad or deployed

sys%em interfaces, enhaneementsrand-business-requirements b_usmgss_m_e_s._gr_Lhang
ggg;ng L processes in substant1a1 compllance with %he—w-a—tten—ag;eemea&—ebﬁmed—m—?h&se%

&p—te—an—&meuﬂ-t—ef- his $10 000 per

business day per state in voluntary payments to the U.S. Treasury, as determined by the
arbitrator. Voluntary payments shall not exceed a total of $110,000 per business day for all

SBC/Ameriteeh-States: Bell Atlantic/GTE States.

Atlantic/GTE for the develonment and deployment of the enhancement.

23.  Voluntary payments of up to $10,000 per business day per state shall be due only
with respect to time periods during which SBG/Awmeritech Bell Atlantic/GTE is in non-
compliance and that are one or more of the following: (i) a period for which SBG/Ameritech Bell
Atlantic/GTE acknowledges a failure to meet the relevant target date; (ii) within the first 3
business days after the relevant missed target date; or (iii) between the date on which the
arbitrator has issued a final decision that SBG+Asmeritech Bell Atlantic/GTE is in non-
compliance and the date on which SBC/Ameritech Bell Atlantic/GTE files a notice with the
Chief of the Common Carrier Bureau that it has corrected that non-compliance. In addition, if
the arbitrator finds in writing that SBG/Ameritech Bell Atlantic/GTE intentionally and willfully
failed to comply with the relevant requirement(s), and the Chief of the Common Carrier Bureau
concurs in writing with such a finding, SBG/Ameriteeh Bell Atlantic/GTE shall make an
additional payment of up to $110,000, as determined by the arbitrator, for each business day that
SBC/Ameritech Bell Atlantic/GTE was not in compliance. SBE/Ameritech Bell Atlantic/GTE
shall have the right to appeal any such finding to the Commission. Bell Atlantic/GTE shall have
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24 d. Notwithstanding anything else in these Conditions, the total of all voluntary
payments relating to any or all milestones established under this Paragraph Section shall not
exceed $20 million.

**14825.  OSS Discounts. Until SB&+Amentech Bell Atlantic/GTE has developed
and deployed 0SS eptiens interfaces for pre-ordering and ordering unbundled network elements
_ge_d_jggm_ul_e xDSL and other Advanced Serv1ces eempenen&s—m—saﬁsfaeﬁen—e#subpatagfaph

d : : : bparagraphis and the interfaces

efe enged in tb1§ Segg on are used by the separate Advanced Serv1ces afﬁhate for pre-ordering
and ordering a substantial majority (i.e., at least 75 percent of pre-order inquiries and at least 75
percent of orders) of the Advanced Services components,_ingl_udiggime;s_h_am%& the separate
Advanced Services affiliate uses in the relevant geographic area, SBG/Ameritech s Bell
Atlantic/GTE’s incumbent LECs within the SBC/Asaeriteeh Bell Atlantic/GTE Service Area
shall, beginning 30 days after the Merger Closing Date, make available through inclusion of
appropriate terms in interconnection agreements with telecommunications carriers or by tariff, a
discount of 25 percent from the recurring and nonrecurring charges (including 25 percent from
the Surrogate Line Sharing Charges, if applicable) that otherwise would be applicable for

unbundled local loops used jn accordance with Paragraph 7 of these Conditions to provide

Advanced Services in the same relevant geographic area.

** 2 a. Such discounts shall not apply retroactively to charges incurred prior to
the effective date of the discounts, but will apply to charges incurred after the effective date of
the discount for both (i) recurring charges for qualifying loops in-service, and (ii) recurring and
non-recurring charges for new installations of qualifying loops. By way of example, if the
Surrogate Line Sharing Charges are $8.00/month, the charge would be discounted to
$6.00/month in areas where this OSS discount is applicable. SBC/Amertech Bell Atlantic/GTE
may provide promotional discounts through credits, true-ups, or other billing mechanisms,
provided, however, that such credits, true-ups or other mechanisms are applied within 60 days of
the initial billing for the service. To obtain such discounts, a telecommunications carrier must
provide written notification to SBG/Ameritech Bell Atlantic/GTE identifying the unbundled

loops that it is using to provide an Advanced Service.

** 3 b. Unaffiliated providers of Advanced Services that obtain OSS discounts on
unbundled local loops pursuant to this Paragraph shall, on a quarterly basis, certify to
SBC/Ameritech Bell Atlantic/GTE and the appropriate state commission that they are using all
unbundled local loops on which they are receiving the OSS discounts to provision an Advanced
Service in compliance with the provisions of this Paragraph. SBC&/Ameritech Bell Atlantic/GTE
shall have the right to hire, at its own expense, an independent third-party auditor to perform all
necessary audits and inspections needed to assure that unbundled local loops provided under the
OSS discount are used in accordance with this Paragraph. Unaffiliated providers of Advanced
Services that obtain OSS discounts shall agree to cooperate in the performance of such audits and
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inspections. Audit information shall be restricted to SBC/Ameritech Bell Atlantic/GTE
regulatory, legal, and/or wholesale personnel, and SBG/Ameritech Bell Atlantic/GTE shall
prohibit those personnel from disclosing audit-related, customer-specific or company-specific

proprietary information to SBG/Amerttech Bell Atlantic/GTE retail personnel.
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[Text deleted]

X-VIL.OSS Assistance to Qualifying CLECs

a. The term “Qualifying CLEC™ means (1) any CLEC that, when combined

with all of the CLEC’s affiliates, including its parents and subsidiaries, and the CLEC’s joint
ventures that provide telecommunications services, has less than $300 million in total annual
telecommunications revenues, excluding revenues from wireless services, as reported to the
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Securities and Exchange Commission or in other documents mutually agreeable to such CLEC

t tl e IS in ei i r i i

The CLEC may certify its status as a Qualifying CLEC to SB&+Amerntech Bell Atlantic/GTE.
Disputes relating to the status of an entity as a Qualifying CLEC may be resolved by the
appropriate state commission(s).

b. Within 30 90 days following the Merger Closing Date, SBC-Amertech
Bell Atlantic/GTE shall designate and make available one or more teams of a sufficient number
of OSS experts dedicated and empowered to assist Qualifying CLECs with OSS issues, provided
that such Qualifying CLECs have contracted for OSS in their interconnection agreements with
SBC/Amertech Bell Atlantic/GTE and have attended any OSS training required by their
interconnection agreements. Each team shall be available to provide further training and
assistance, not including the provision of any telecommunications service, to such CLECs at no
additional cost for a minimum of 36 months followmg the demgnatwn of the team. ArQaal-rﬁﬁng

Within 60 [ 'EIE ”: ::E: .” I ]
@wmssﬁmﬂmmwmw days following the Merger

Closing Date, SBGtAmeriteeh Bell Atlantic/GTE shall provide notice of the availability of these
teams to all Qualifying CLECs certificated and operating in the SB&/Ameritech Bell

Atlantic/GTE Service Area.

c. Within 90 days following the Merger Closing Date, SBG/Ameritech Bell
Atlantic/GTE shall identify and discuss in one or more CLEC forums training and procedures
that would be beneficial to Qualifying CLECs operating in the SBC/Asmeritech Bell
Atlantic/GTE Service Areas. Within 120 days following the Merger Closing Date,
SBC/Amentech Bell Atlantic/GTE shall provide netice-of schedules for such training and
procedures to all Qualifying CLECs certificated and operating in the ting in the SBC/Ameritech-Service

Area- Bell Atlantic/GTE Service Area.

Bell Atlantic/GTE Service Area, Bell Atlantic/GTE shall provide collocation consistent with the
Commission’s rules, including the First Report and Order in CC Docket No. 98-147, FCC No.
99-48 (rel. March 31, 1999) (“Collocation and Advanced Services Order”), to the extent

38 a. Prior to the Merger Closing Date, SBE Bell Atlantic and Ameritech GTE
shall, in each of the SBC/Aseritech Bell Atlantic/GTE States, have filed a collocation tariff
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and/or offered amendments containing standard terms and conditions for collocation for
inclusion in interconnection agreements under 47 U.S.C. § 252. Such tariffs and/or amendments
shall contain all rates, terms, and conditions necessary to bring SBG/Ameritech’s Bell
Atlantic/GTE’s provision of collocation into compliance with the Commission's Commission’s
governing rules.

39b. Prior to the Merger Closing Date, Ameritech Bell Atlantic and SBES GTE
shall retain one or more independent auditors acceptable to the Chief of the Common Carrier
Bureau to perform an examination engagement and issue an attestation report resulting in a
positive opinion (with exceptions noted) regarding whether the terms and conditions offered in
tariffs and amendments to interconnection agreements, and the methods and procedures put in
place by SBE€ Bell Atlantic and Aeritech GTE to implement those terms and conditions,
comply with the collocation requirements contained in the Collocation and Advanced Services
Order, to the extent effective. The engagement shall be supervised by persons licensed to
provide accounting services and shall be conducted in accordance with the relevant standards of
the American Institute of Certified Public Accountants (“AICPA”). The attestation report shall
be in substantially the form provided as Attachment B C and shall be filed with the Secretary of
the Commission, for the public record, no later than 10 days after the Merger Closing Date. The
Commission shall have access to working papers and supporting materials of the independent
auditor, as provided below in Paragraph 46g 53g.

46 ¢. Prior to the Merger Closing Date, Ameritech Bell Atlantic and $BE GTE
shall propose to the Chief of the Common Carrier Bureau an 1ndependent auditor to perform an
examination engagement and issue an attestation report resulting in a positive opinion (with

exceptions noted) regarding SBC Ameritechs Bell Atlantic/GTE’s compliance with the
Commission’s collocation requirements-+neluding-but-notlmited-te-the-CoHeecation-and

Advanced-Services-Orderfor-the-first-240-days for 4 full months after the Merger Closing Date.
The audit required by this Paragraph shall be in lieu of any other audit of SBG/Ameritech’s Bell

Atlantic/GTE’s compliance with the Commission’s collocation requirements during the fst 12
months aﬂer the Merger Closmg Date that otherw15e would be requlred under these Conditions.

AICPA any cgllgcangg audits performed within the 18 months prior to the Merger Closing Date.
The independent auditor shall be acceptable to the Chief of the Common Carrier Bureau and
shall not have been instrumental during the past 24 months in designing substantially all of the
systems and processes under review in the audit, viewed as a whole. The engagement shall be
supervised by persons licensed to provide accounting services and shall be conducted in
accordance with the relevant standards of the AICPA. SBGC/Ameritech Bell Atlantic/GTE shall
engage the auditor within 15 days of the Bureau Chief’s written acceptance of the proposed
auditor. The independent auditor’s report shall be prepared and submitted as follows:

a1) Not later than 60 45 days after the Merger Closing Date, the
independent auditor shall submit a preliminary audit program, including the proposed scope of
the audit and the extent of compliance and substantive testing, to the Commission's

Commission’s Audit Staff (“Audit-Staff)(“Audit Staff”). The preliminary audit program shall

be afforded confidential treatment in accordance with the Commission’s normal processes and
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procedures. The independent auditor shall consult with the Audit Staff and SBG/Asmeritech Bell
Atlantic/GTE regarding changes to the preliminary audit program, but Commission approval of
the requirements or changes thereto shall not be required.

b:(2) During the course of the audit, the independent auditor shall inform
the Audit Staff of any revisions to the audit program; notify the Audit Staff of any meetings with
SBC/Ameriteeh Bell Atlantic/GTE in which audit findings are discussed; and consult with the
Common Carrier Bureau regarding any accounting or rule interpretations necessary to complete
the audit. The independent auditor shall notify SB& Ameritech Bell Atlantic/GTE of any

consultation with the Common Carrier Bureau regarding accounting or rule interpretations.

&(3) The independent auditor shall have access to books, records, and
operations of SB&/Amerttech Bell Atlantic/GTE and its affiliates that are under the control of
SBCG/Ameritech Bell Atlantic/GTE and are necessary to fulfill the audit requirements of this
Section. The independent auditor shall notify SB&/Ameritechs Bell Atlantic/GTE’s compliance
officer of any inability to obtain such access. The auditor shall notify the Audit Staff if access is
not timely provided after notification to the compliance officer.

&(4) The independent auditor may verify SBG/Ameritech’s Bell
Atlantic/GTE’s compliance with the collocation requirements through contacts with the
Commission, state commissions, or SBG-Ameritech-s Bell Atlantic/GTE’s wholesale customers,
as deemed appropriate by the independent auditor.

* 4 moved from here; text not shown

£(6) The independent auditor’s report shall include a discussion of the
scope of the work conducted; a statement regarding SBC/Ameritech’s Bell Atlantic/GTE’s
compliance or non-compliance with the Commission’s collocation rules; a statement regarding
the sufficiency of SBC+Ameritech s Bell Atlantic/GTE’s methods, procedures, and internal
controls for compliance with the Commission’s collocation rules; and a description of any
limitations imposed on the auditor in the course of its review by SBC/Ameritech Bell
Atlantic/GTE or other circumstances that might affect the auditor’s opinion.

g(7) For 24 months following submission of the final audit report, the
Commission and state commissions in the SBC/Asmeritech Bell Atlantic/GTE States shall have
access to the working papers and supporting materials of the independent auditor at a location in
Washington, D.C. that is selected by SBC/Ameriteeh Bell Atlantic/GTE and the independent
auditor. Copying of the working papers and supporting materials by the Commission shall be
allowed but shall be limited to copies required for the Commission to verify compliance with and
enforce these Conditions. Any copies made by the Commission shall be returned to

SBC/Amertech Bell Atlantic/GTE by the Commission. The Commission’s review of the
working papers and supporting materials shall be kept confidential pursuant to the Commission’s
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rules and procedures. Prior to obtaining access to the working papers and supporting materials
for review, state commissions shall enter into a protective agreement with the Chief of the
Common Carrier Bureau and SBGrAmeriteeh Bell Atlantic/GTE under which the state
commission’s review, including any notes, shall be kept confidential.

H-SBC/Ameritech d. Bell Atlantic/GTE will, for 36 months after the Merger

Closing Date, waive, credit or refund to telecommunications carriers 100 percent of the total
nonrecurring collocation costs for qualifying collocation projects if SBC/Ameritech Bell
Al;lgntxg/gi [E misses the collocation due date by more than 60 calendar days unlg_&s_&e_l_l

in Attachments A-2a and A-
e : i from erformance entts) will be used
for purposes of this Paragraph The rules apply to all requests for physrcal virtual, adjacent
structure, and cageless collocation in a LATA where the requesting telecommunications carrier
has submitted no more than 5 collocation requests to SB&/Amerteeh Bell Atlantic/GTE ina
LATA within a 30-day period that includes the date of the request. Requests in excess of 5
collocation arrangements per LATA will be included when the requesting telecommunications
carrier meets with SBC Ameritech Bell Atlantic/GTE in advance of its submission of the
requests and negotiates a mutually agreeable deployment schedule. If no such agreement is
reached, this condition shall apply to the first 5 requests received from the telecommunications
carrier for the LATA during the 30-day period.

b:(2) Unless otherwise mutually agreed, due dates for collocation
requests will be established by SB&/Amertech Bell Atlantic/GTE, in compliance with the
standard collocation intervals included in the approved tariff or relevant interconnection
agreement existing as of the Merger Closing Date, whichever governs the provision of
collocation in the relevant state. Due dates may be extended when mutually agreed to by
SBCHAmentech Bell Atlantic/GTE and the telecommunications carrier, or by Acts of God or
force majeure events or when such carrier fails to complete work items for which the carrier is
responsible in the allotted time frame. The extended due date will be calculated by adding to the
original due date the number of calendar days that SBC/Ameritech Bell Atlantic/GTE and the
telecommunications carrier agree were attributable to Acts of God or force majeure events or that
the telecommunications carrier was late in performing said work items. Work items include, but
are not limited to, the telecommunications carrier return to SBC/Ameritech Bell Atlantic/GTE of
corrected and complete floor plan drawings and placement of required components(s) by such
carrier or its vendor. If SBC/Ameritech Bell Atlantic/GTE and the carrier cannot agree on the
extended due date, this dispute will be submitted to the Chief of the Common Carrier Bureau for
resolution.

e(3) A due date is considered met when SB&-Ameritech Bell
Atlantic/GTE turns the space over to the telecommunications carrier (for physical collocation),
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completes installation of virtually collocated equipment (or provides notification that the space is
ready for installation where the carrier provides the virtually collocated equipment), or, in the

case of adjacent structure collocation and cageless collocation where the carrier provides its own
bays, when SBCrAmeritech Bell Atlantic/GTE provides the requested interconnection and power

cabling to the collocation space.

in the Bell Aflantic/GTE Service Area, Bell Atlantic/GTE shall provide unbundled network

elemen li hari i w ion’

excepti noted) re in 1 Atlantic/ i i Wi ission’s n

accordance with relev ndar t PA. Thei t auditor’ lb
r nd submi as follows:

the audit a t i iv i 1Ssi it Sta

required.

Bureau regarding any a 1 i retati it, T

independent audi hall notify Bell Atlantic/ ny consultation with th rrier

Bureau regarding accounting or rule interpretations.

operations of Bell ic/GT its affili 1 1
and are necessary to fulfill the audit requirements of this Section. The independent auditor shall
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shall notify the Audit Staffif access is not timely provided after notification to the compliance

X*4e(35) Not later than +6-menths 180 days after the Merger Closing
Date, the independent auditor shall submit its final audit report to the Commission’s Audit Staff.
A copy of the report shall be publicly filed with the Secretary of the Commission.

on the auditor 1 its review Atlantic/GT i t 1
af] t uditor’ ini

(7) _ For 24 months followmgﬁuhm_wm_oiﬂm_mal_ud_t_mmm

exceed th Wi tifyvi hi mmon
Atlantic/ T n taini 1r h consent shall wi 1d.

3042. Qut-of-Region A ments. SBCAmeriteeh Bell Atlantic/GTE shall make

available to telecommunications carriers in the SBG/Ameritech Bell Atlantic/GTE Service Area
any service arrangements that an incumbent LEC (not an-SBC/Amerteeh a Bell Atlantic/GTE
incumbent LEC) develops for an-SBC/Ameritech a Bell Atlantic/GTE affiliate, at the request of
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the SBE&/Ameriteeh Bell Atlantic/GTE affiliate, where the SBG/Ameritech Bell Atlantic/GTE
affiliate operates as a new local telecommunications carrier. Specifically, if the-SBC/Ameritech

out-of-territory-entity-described-inParagraph-59 such a Bell Atlantic/GTE affiliate makes a
specific request for and obtains any interconnection arrangement e+ UNE-, UNE, or provisions of

an interconnection agreement subject to 47 U.S.C. § 251(c) from an incumbent LEC that had not

previously been made available to any other telecommunications carrier by that incumbent LEC;
then-SBC/Amerttech™s M@Lﬂgﬂngm_&ejmmm incumbent LECs
shall make available to requesting telecommunications carriers in the SBG/Asmeritech Bell
Atlantic/GTE Service Area, through good-faith negotiation, the same interconnection

arrangement or UNE on the same terms (exclusive of price }-SBC+Ameritech and applicable
state-specific performance measures). Bell Atlantic/GTE shall not be obligated to provide

pursuant to this condition any interconnection arrangement or UNE unless it is feasible to
provide given the technical, network and OSS attributes and limitations in, and is consistent with
the laws and regulatory requirements of, the state for which the request is made and with
applicable collective bargaining agreements. Disputes regarding the availability of an
interconnection arrangement or UNE shall be resolved pursuant to negotiation between the
parties or by the relevant state commission under 47 U.S.C. § 252 to the extent applicable. The
price(s) for such interconnection arrangement or UNE shall be negotiated on a state-specific

basis and, if such negotiations do not result in agreement, SBG/Ameriteeh’s Bell Atlantic/GTE’s
incumbent LEC or the requesting telecommunications carrier shall submit the pricing dispute(s),
exclusive of the related terms and conditions required to be provided under this Paragraph, to the
applicable state commission for resolution under 47 U.S.C. § 252 to the extent applicable. To
assist telecommunications carriers in exercising the options made available by this Paragraph,

SBCrAmentech-or-the cach Bell Atlantic/GTE out-of-region entit(ies)-deseribed-inParagraph-59
anl gxghangg afﬁllal shall post on its Internet web51te all of its interconnection agreements

n-the and-an entered into with unaffiliated

mcumbent LEG (:s

43 31. In-Region Posi-Merger Agreements.

a Subject to the eenditions Conditions specified in this Paragraph,

SBC/Ameritech Bell Atlantic/GTE shall make available to any requesting telecommunications
carrier in the SBC/Asmeriteeh Bell Atlantic/GTE Service Area within any SB&G/Ameritech Bell
Atlantic/GTE State any interconnection arrangement ef—HNE—m-%he-SBGAA:meﬁteeh,LM,_gz

provisions of an interconnection agreement subject to 47 US.C. § 251(c) inthe Bell

Atlantic/GTE Service Area within any other SB&/Ameritech Bell Atlantic/GTE State that (1)
was v ng ggly negotxated with a telecommumcatlons carrier, pursuant to 47 U S.C. § 252(a)(1)
by a# A -
aegeﬂ-aﬂeﬂsrwasaﬂ—aﬁﬁ-h-a%e-e-f—SBG MM@L&M&@
Closing Date and (2) has been made available under an agreement to which SBC/Ameriteeh Bell
Atlantic/C iTE is a party gile_hg_Mg&qnﬂgng_&; Terms, conditions, and prices contained
in tariffs cited in SBC/Ameritech’s Bell Atlantic/GTE’s interconnection agreements shall not be
considered negotiated provisions. Exclusive of price and applicable state-specific performance

measures and subject to the eenditiens Conditions specified in this Paragraph, qualifying
interconnection arrangements or UNEs shall be made available to the same extent and under the
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same rules that would apply to a request under 47 U.S.C. § 252(i), provided that (1) the
interconnection arrangements or UNEs shall not be available beyond the last date that they are
available in the underlying agreement and that the requesting telecommunications carrier accepts
all reasonably related terms and conditions as determined in part by the nature of the
correspondmg compromrses between the parties to the underlylng interconnection agreement g_ng

JMM&M&MM@&MML@MMM The prlce(S) for

such interconnection arrangement or UNE shall be established on a state-specific basis pursuant
to 47 U.S.C. § 252 to the extent applicable. Provided, however, that pending the resolution of
any negotiations, arbitrations, or cost proceedings regarding state-specific pricing,
SBG/Ameritech where g specific price or prices for the interconnection arrangement or UNE is
not available in that state, Bell Atlantic/GTE shall offer to enter into an agreement with the
requesting telecommunications carrier whereby the requesting telecommunications carrier will
pay, on an interim basis and subject to true-up, the same prices established for the
interconnection arrangement or UNE in the negotiated agreement. This Paragraph shall not

impose any obligation on SBG/Asmeritech Bell Atlantic/GTE to make available to a requesting

telecommunications carrier any terms for interconnection arrangements or UNEs that incorporate
a determination reached in an arbitration conducted in the relevant state under 47 U.S.C. § 252,
or the results of negotiations with a state commission or telecommunications carrier outside of

the negotlatlon procedures of 47 U. S C. § 252(a)(1) Fer—example—-%efms—made-avaﬁab}e-m

A;lantrg/giT_E_ shall not be obllgated to prov1de pursuant to thrs Paragraph any interconnection
arrangement or UNE unless it is feasible to provide given the technical, network and OSS
attributes and limitations in, and is consistent w1th the laws and regulatory requirements of, the
state for which the request is made wi 1V

Disputes regarding the availability of an interconnection arrangement or UNE shall be resolved
pursuant to negotiation between the parties or by the relevant state commission under 47 U.S.C.

§ 252 to the extent applicable.

in the fo r47US.C.§2 t in ith

submit the arbi visions to | iat itration in th r state with th fthe
affected state (without waitin iatl ul tin 47 C. t
expire).”

= Bell Atlantic/GTE will act in good faith in determining whether to agree voluntarily to such arbitrated

provisions in the latter state(s) and in determining whether to submit such arbitrated provisions to immediate
arbitration in the latter state(s).
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provisions. Exclusive of price and am)hcable state-specific performance measures and subject to

the Conditions specified in this Pa:agrgph, qualifying interconnection arrangements or UNEs
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nter into an agreement wij r i 1 icati ier w

uesting tel mmulalonc ier will i i i subject to true-up, th

estm tlcommum ations carri inter i t ha

incorporate a determination reached in an arbitration co in the relev t nder 47
S, 2 the result negotiati with a state commission or telecommunicati

carrier outside of the negotiation procedures of 47 U.S.C. § 252(a)(1). Bell Atlantic/GTE shall

not be obliga vi u is Paragraph any interc ti n nt or E

unless it is feasibl rovi iven the t ical work a i nd limjtations in

of 1nte CO ' n 1 resolv rsuantton iati he
arties or by the relevant s ission under 47 U.S.C. the extent ica
X. Multi-State Interconnection and Resale Agreements

44 33. Upon the request of a telecommunications carrier, SB&/Ameritech Bell

Atlantic/GTE TE shall negotiate in good faith an interconnection and/or resale agreement covering
the provision provision of interconnection arrangements, services, and/or UNEs in-the- SBG/Ameritech
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subject to 47 U.S.C. § 251(¢) in the Bell Atlantic/GTE Service Area in two or more
SBC/Ameriteeh Bell Atlantic/GTE States. Such a multi-state generic agreement may include a
separate contract with each SB&/Ameriteeh Bell Atlantic/GTE incumbent LEC. No later than 60
days after the Merger Closing Date, SBCtAmeritech Bell Atlantic/GTE shall make available to
any requesting telecommunications carrier generic interconnection and resale terms and
conditions covering the SBCAmeritech Bell Atlantic/GTE Service Area in all SBG/Ameritech
Bell Atlantic/GTE States. Pricing under a multi-state generic agreement shall be established on a
state-by-state basis and SBC/Ameritech Bell Atlantic/GTE shall not be under any obligation to
enter into any arrangement for a state that is not technically feasible and lawful in that state or is
inconsistent with provisions in applicable collective bargaining agreements. Any agreement
negotiated under this Section shall be subject to the state-specific mediation, arbitration, and
approval procedures of Section 252 of the Communications Act. Approval of the agreement in
one state shall not be a precondition for implementation of the agreement in another state where
approval has been obtained.

XV XI. Carrier-to-Carrier Promotions: Unbundled Loop Discount

45-SBC/Ameriteeh 34, Bell Atlantic/GTE shall offer the unbundled loop carrier-to-
carrier promotion described below in the SBCG/Ameritech Bell Atlantic/GTE Service Area.
SBC/Ameriteeh Bell Atlantic/GTE shall implement this promotion by providing each
telecommunications carrier with which SBC/Amertech Bell Atlantic/GTE has an
interconnection agreement in aa-SBCtAmerttech a Bell Atlantic/GTE State, no later than 46 30

days after the Merger Closing Date, a written offer to amend each telecommunications carrier’s

interconnection agreement in that state to incorporate the promotion. For purposes of this

Section, an offer published on SBC+Ameritech’s Bell Atlantic/GTE’s Internet website that can be

accessed by telecommunications carriers shall be considered a written offer. SB&/Amertech
Bell Atlantic/GTE shall establish necessary internal processes and procedures to ensure that

SBC/Ameritech’s Bell Atlantic/GTE’s wholesale business units are responsive to
telecommunications carriers’ requests for the promotion. SB&/Amerteeh Bell Atlantic/GTE
shall make its written offer in each state at the same time to all telecommunications carriers with
which it has existing interconnection and/or resale agreements in that state. The agreement

amendments for all carriers in a state that accept SBG/Amertteeh’s Bell Atlantic/GTE’s written
offer within 10 business days after the initial offer shall be filed at-the-same-tirae for review and

approval by the relevant state commission.

46 35. For an Offering Window period in the SB&/Ameritech Bell Atlantic/GTE Service

Area, SBC/Asmeritech Bell Atlantic/GTE shall offer, to those telecommunications carriers that
have signed an effective interconnection agreement amendment, promotional discounted prices
on monthly recurring charges for unbundled local loops used in the provision of local service to
residential end user customers that are ordered after the Merger Closing Date. SBC/Ameritech

Bell Atlantic/GTE may provide promotional discounts through credits, true-ups, or other billing
mechanisms, provided, however, that such credits, true-ups or other mechanisms are applied
within 60 days of the initial billing for the service.
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a. The Offering Window period for the unbundled loop promotion for each
S$BE Bell Atlantic and Aseritech GTE State shall begin 30 days after the Merger Closing Date
and end at the latest earliest of the followmg (1) 24 months after commencement of the Offering
Window period,; (ii) for the Bell Atlantic States on a state-by-state basis, the first date on which
SBC/Ameritech EQH_AI_IQJLLQ[Q:LE is authonzed to prov1de m-reglon mterLATA services in the

relevant state

Atlantic/GTE has completed 50 percent of the out-of-region commitment described in

Paragraphs 43 or 48 of these Conditions. The Offering Window period may end earlier in a state
than provided in the preceding sentence if and when the maximum number of unbundled loops
has been reached in that state pursuant to Subparagraph g of this Paragraph. During the Offering
Window, SBCG/Ameritech Bell Atlantic/GTE shall respond to all telecommunications carrier

inquiries regarding the promotional discounted prices within 10 business days.

b. SBCG/Amerttech Bell Atlantic/GTE shall be under no obligation to provide
an unbundled local loop at a promotional discounted price unless the loop is ordered during the
Offering Window with a requested installation date of no later than 30 days after the close of the
Offering Window. Unbundled loops ordered or in service prior to the start of the Offering
Window, or ordered after the end of the Offering Window, shall not be eligible for a promotional
discounted price.

C. SBC/Ameritech Bell Atlantic/GTE shall be under no obligation to provide
an unbundled local loop at a promotional discounted price ordered before the Merger Closing

Date or outside the Promotional Period. The diseeunted-prices discounts shown in Attachment &
D (which contains illustrative rates) shall be the paees discounts applicable throughout the

duration of the unbundled loop carrier-to-carrier promotion. For the purposes of this Section, the
Promotional Period shall be a period of 36 months from the date a qualifying unbundled local
loop is installed and operational, or the period during which the loop remains in service at the
same location and for the same telecommunications carrier, whichever is shorter.

d. The promotional disceunted-prices discounts for unbundled analog local
loops used in the provision of residential telephone exchange service and-the-prometional
discountlevels are shown in Attachment - D. These promotional discounted-prices discounts
were calculated to be, on average for-each-state-exeept-Ohie, 25 percent below the lowest
applicable monthly recurring price established for the same loop by the relevant state
commission pursuant to 47 U.S.C. § 252 as-ofAugust 271999, assuming that the number of
unbundled loops to be provided in each geographic area will be proportionate to the number of

residential access lines in that geographlc area. Fer—@hie—{hepfemweaal-d-lseekm%ed—pﬂees
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e. Telecommunications carriers requesting unbundled local loops at a
promotional discounted price shall agree to abide by the following conditions: (i) the loop shall
be used to provide residential telephone exchange service and any associated exchange access
service and shall.not be used to provide any Advanced Services as defined in Section I; (ii) the
loop shall not be purchased or used as part of a UNE Platform or in any other combination with
SBCG/Amerteeh’s Bell Atlantic/GTE’s local switching or the functions and features associated
with that switching; and (iii) the loop shall be used in accordance with any other binding
conditions imposed under applicable agreements, judicial or administrative decisions, or
governing law. Telecommunications carriers that obtain unbundled local loops at the
promotional discounted prices shall, on a quarterly basis, certify to SBG/Ameritech Bell
Atlantic/GTE and the appropriate state commission that they are using all unbundled local loops
provided at a promotional discounted price in accordance with these Conditions.
SBCGAmeritech Bell Atlantic/GTE shall have the right to hire, at its own expense, an
independent third-party auditor to perform all necessary audits and inspections needed to assure
that unbundled local loops provided at a promotional discounted price are used in accordance
with conditions (i) and (ii), above.” Telecommunications carriers that obtain unbundled local
loops at a promotional discounted price shall agree to cooperate in the performance of such
audits and inspections. Audit information will be restricted to SBG/Ameritech Bell
Atlantic/GTE regulatory, legal, and/or wholesale personnel, and SBG/Ameritech Bell
Atlantic/GTE will prohibit those personnel from disclosing audit-related, customer-specific or
company-specific proprietary information to SB&G/Awmeritech Bell Atlantic/GTE retail personnel.

f. Any telecommunications carrier found by the appropriate state
commission to have violated the use conditions of Subparagraph e or that fails to cooperate in an
audit may be denied the promotional discounted price on any unbundled local loop for which the
use conditions or the audit provisions are violated. In addition, any such telecommunications
carrier that intentionally and repeatedly violates the use conditions of Subparagraph e may be
denied the promotional discounted price on unbundled local loops ordered or installed after the
date of such a finding by a state commission.

g. The maximum number of unbundled local loops that SBG/Amentech Bell
Atlan gzﬁ] E shall be requlred to prov1de at a promotlonal dlscounted price in each state shall be

§e_t_fgﬂhj_ﬂaghmem_ﬁ In order to prov1de CLECs w1th advance plannmg information,

SBG/Ameritech Bell Atlantic/GTE shall provide written or Internet notice to CLECs operating in
the relevant state when 50 percent and 80 percent of these maximum numbers are reached in each

SBC/Ameritech Bell Atlantic/GTE State. Unbundled local loops installed and made operational
at the promotional discounted price after the Merger Closing Date shall be counted toward the
maximum number, whether or not they remain in service. The relevant state commission may

3 The scope of any such audit or inspection is limited to determining whether the promotional discount is
being provided in accordance with this condition.
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allocate the maximum number of unbundled local loops eligible for a promotional discounted
price in that state between two or more geographic areas within the state.

XV XII. Carrier-to-Carrier Promotions: Resale Discount

47+-SBCAmeritech 30, Bell Atlantic/GTE shall offer the resale carrier-to-carrier
promotion described below in the SBG/-Ameritech Bell Atlantic/GTE Service Area.
SBC/Amertech Bell Atlantic/GTE shall implement this promotion by providing each
telecommunications carrier with which SBG/Ameritech Bell Atlantic/GTE has an
interconnection agreement in an-SBC/Ameritech a Bell Atlantic/GTE State, no later than 48 30
days after the Merger Closing Date, a written offer to amend each telecommunications carrier’s
interconnection agreement in that state to incorporate the resale promotion. For purposes of this
Section, an offer published on SBG Ameritech’s Bell Atlantic/GTE’s Internet website that can be
accessed by telecommunications carriers shall be considered a written offer. SBG/Asmeritech

Bell Atlantic/GTE shall establish necessary internal processes and procedures to ensure that

SBC/Ameriteeh’s Bell Atlantic/GTE’s wholesale business units are responsive to
telecommunications carriers’ requests for the resale promotion. SBG-Ameritech Bell
Atlantic/GTE shall make its written offer in each state at the same time to all telecommunications
carriers with which it has existing interconnection and/or resale agreements in that state. The
agreement amendments for all carriers in a state that accept SBCG-Ameritech’s Bell
Atlantic/GTE’s written offer within 10 business days after the initial offer shall be filed at-the
same-time for review and approval by the relevant state commission.

48 37. For the Offering Window period defined in Paragraph 49;-SBG/Ameritech 33,
Bell Atl@trg/ﬁ [E shall offer in the SBCG/Ameriteeh Bell Atlantic/GTE Service Area to those
telecommunications carriers that have signed an effective interconnection agreement amendment,
promotional resale discounts on telecommunications services that SBC+Ameritech Bell
Atlantic/GTE provides at retail to subscribers who are not telecommunications carriers, where
such services are resold to residential end user customers. The Offering Window period may end
earlier in a state than provided in the preceding sentence if and when the maximum number of

promotional resold lines plus preme&eﬁakeﬂé—te—eﬂd—UNE-eembm&Heﬂs-E_ndiQ;E_ndlM

s e Inte e C - . : 9) has been
reached in that state pursuant to Paragraph 49 3_5 For purposes of this Paragraph the term
“telecommunications service’ shall have the same meaning as in 47 U.S.C § 251(c)(4).
SBC/Ameriteeh Bell Atlantic/GTE may provide promotional discounts through credits, true-ups,
or other billing mechanisms, provided, however, that such credits, true-ups or other mechanisms
are applied within 60 days of the initial billing for the service.

a. SBC/tAmeritech Bell Atlantic/GTE shall be under no obligation to provide
a service for resale at a promotional resale discount unless the underlying resold line is ordered
after the Merger Closing Date and during the Offering Window with a requested installation date
of no later than 30 days after the close of the Offering Window for the particular state. Resold
services (such as Call Waiting) provided over a resold customer line that was ordered or in
service prior to the Offering Window, or placed in service more than 30 days after the end of the
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Offering Window, shall not be eligible for a promotional resale discount. Resold services (such
as Call Waiting) added to a resold line that qualifies for the promotional resale discounts shall be
eligible for the promotional resale discounts for the duration of the Promotional Period regardless
of whether such resold services were added after the end of the Offering Window.

b. SBGHAmeriteeh Bell Atlantic/GTE shall be under no obligation to provide
a service for resale at a promotional resale discount outside the Promotional Period. For the
purposes of this Subparagraph, the Promotional Period shall be a period of 36 months from the
date a qualifying resold service is installed and operational, or the period during which the resold
service remains in service at the same location and for the same telecommunications carrier,
whichever is shorter.

c. The promotional resale discount rate for services resold to residential
customers shall be 32 percent from the retail rate until the }atest garliest of: (i) 24 months after
commencement of the Offering Window period, (ii) for the Bell ‘Atlantic Service Areas on a
state-by-state basis, the first date on which SB&/Ameriteeh Bell Atlantic/GTE is authorized to
prov1de in- reglon mterLATA serv1ces in the relevant state; e;-(—:-n-)—the—ﬁr-st—da&e—eﬂh-}ek

wn facilities to at | C i 1 1 ervj

Areasinth v whi ic/ Ic fth
-of-regi mmi ribed i hs 4 48 of these Conditions. Thereafter, for

the remaining duration of any Promotional Period, the promotional resale discount rate for
service resold to residential customers shall be 1.1 times the standard wholesale discount rate
established for the service by the relevant state commission pursuant to 47 U.S.C. § 252(d)(3)
and then in effect (e.g., if the standard wholesale discount rate in a state is 20 percent, then the
promotional resale discount rate would be 22 percent). Upon the termination of the initial 32
percent promotional resale discount rate, this discount rate shall apply automatically to all
services eligible for a promotional resale discount, including those services that initially were
provided under the 32 percent promotional resale discount. The promotional resale discounts
shall apply to all resold services provided over a qualifying resold line; i.e., on a single resold
line telecommunications carriers may not “‘pick and choose” between the promotional resale
discounts and the standard resale discounts that apply in a state.

49 38. The Offering Window for the Promotional Resale Discounts in each state shall
begin 30 dﬁ;s after the Merger Closing Date and end for that state at the earlier of the following:
(i) 36 months after commencement of the Offering Window period; or (ii) the month following
the date when the sum of resold lines in service in a state at the Promotional Resale Discounts
plus the quantity of Pmme&eﬁal End-to-End UNE Combmatlons La_c_om_bmgﬂgm_o_f_qﬂv_o_[k

el e vid nti T Tvi nti Interf:

service a gd available under 47 C.F.R. § 51.319) in service in the state reaches the maximum
allowable quantlty by state set forth belew-fe;—eaeh—s&a&e—LH&ms——S@Q;@O@Aﬂé&ﬂ&-—HM—OOO-




